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N1INUTES OF TI{E EXECUTIVE N{EETING OF THE BOARD OF OIL, GAS,

AND IIINING, HELD 0N TUESDAY, OCTOBER 26, 1976, IN THE

DIVTSION'S OFFTCES, 1588 IfEST NORTH TEIUPLE, SALT LAKE CrTY,
UTA}I.

BOARD I\IENIBERS PRESENT :

Guy N. Cardon, Chairman
Robert R. Norrnan
Charles R. llenderson
Flyrun L. Lee
I. Daniel Stewart

STAFF NNIIBERS PRESENT:

Cleon B. Feight, Director
Patrick L. Driscol1, Chief Petroleum Engineer
Ronald IV. Daniels, Coordinator of lr{ined Land Development
Brian W. Buck, Engineering Geologist
Scheree Wilcox, Adninistrative Assistant

The meeting r{as opened at 5:50 p.rn., by Chairman Cardon ...

STRIPPER IIELLS

Chairnan Cardon initiated a discussion of the proposed "stripper
wellrrdefinition. As it now reads, a stripper rvell is defined as:

"crude oil produced and sold from a property whose rnaximum average

daily production of crude oil per we11, during any consecutive tlelve
(12) month period, beginning after Decernber 31, 1972, does not exceed

ten barrels." In recent correspondence, it ivas the Divisionrs

recommendation ihat the definition be changed to that rvhich is authorizeC

by the Bureau of itlines in itsr "Dictionary of \lining, iilineral, and

Related Termsr'; rn'hich definition reads as follorr's: "a stripper r*'el1

is a nearly depleted rvelI whose income bare11' cxceecls operating

cost of production". irfter much discussion pertaining to thc cument

pricing structure for oi1 and gas, the cietrime:ital cffects that this
particular definition has had rvithin the State of Utah, and the

forthcoming problern of the r^'e11s within the Greater Altanont-Bluebe11

Area rvhich will 1ikely be plugged once their producing rate decreases

to the 50 barrel ner. dew limit.the Board unaninously agreed that
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the Divi.sion should contact and receive the approval of the Governor,
to write each of utah's congressional Delegation, the Interstate oii
compact conrnission, the h'estern Gol'ernors Regi-onal Energy poli.cy

connittee, the Rocky lrlountain oil and Gas Association, and all other
oi1 producing statesr congressional delegations, ruith the request
that they support a change in the "stripper well" definition as

indicatec above. !1r. Driscoll pointed out that at the present tirne,
there is not a definition of a "stripper' gas rvell. It was his
recomrnendation that said definition also i-nclude gas rvel1s. The

Board agreed, and requested lvlr. Feight to follol-through rr'ith the
Governor and report to the Board next month.

APPROVAL - RECLATATION SURETY BONI)S

Ron Daniels presented to the Board several surety proposals
in connection with "Reclamation Plans'r previousry subnitted. Each

was discussed at length, rvith the following results:

1) Rio Algom - Lisbon Ivline and Hurneca luli11:

Ron discussed the final proposals for the tlvo separate
bonds, wherein the only significant change was the Humeca

NIi11 bond, rr'hich rvas increased due to the NRC's request
for an 18" cover on the tailings pond rather than the 12"
cover as originally specified. Although Rio Algom felt
that the Division overestiinated the bond for the Lisbon
N'line, due to the arnount calculated for the subsurface p1ugs,

they have agreed to each of the anounts and have selected
the "E,scrorv" form of surety. In addition, they have

requested that the interest from said escrow fund be

applietl to tire principal of the bond thc steff agrccd.

The Board, horr'ever, expressed concern o\/el. the time
period upon rr'hich the surety estiriiates ir'ere based. )ir.
Feight suggested that the escro\v agreexnent might be rvorded

tr'herein it ir'ould state that the agreement rvas predicateci
on the present rni-ning plan, and should there be any change

in said plan or operation, the agreement would be subject
to renegotiation.
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It t,ias agreed by all in attendance thai i:e agreement,
once filed, would be sent to Dan Sterr'art i:: revi.erv,
rvith a copy to be sent to each BoarC }Ie:i-.e: es tr'ell.

JJ

\linex Corporation - Eagle \iine
Adams llining Company - Br:orrn )lountaiil l1;-:::

Tl-re Board r:nanimously approved tl-re staff ',. :ecornmendation
for surety amounts.

Kennecott Copper Corporation - Bingham Ja:i'cn ltline

Ron informed the Board that Kennecott ha; ::oposed a bond

in the anount of $25,000 per year, to be s:-.nt on

reclamation projects, over the 50 year 1:-;-e of the mine,

rvith their forn of surety to be tire "Con:::;tua1
Agreementrr.

The Board lrlembers felt that this amount ra;; not be

adequate, and asked Ron to arrange a mee::;.g between

the Kennecott representatives and the ner.be:s of the
Board. In addition, it rvas felt that a :r::d party
should be present - Irfr. Paul Packer of the U.S. Forest

Service was reconnended and all agreed. ..:e Board

felt that Kennecott rrrould have sone iiea :,. to the
eventual use of the mine area, and the;- r,;c;-..l like to
be advised of same. llft was further agree: :hat each

Board lt{ember rr,oulC be supplied with a c::1.' cf the
Kennecott Plan for revierrt.\\ -.'"i 

't''J't'-' "
! rJ''

PROPOSED RESEARCH FU)ii.]::

Chairman Cardon asked Brian Buck to explain r--. "iroposal for
Research Funding", copies of rrhich were pr.eviousi;.' :-.:1ed to each

Board }Iernber.

Brian di-scussed his concern over the proble;l cj :ossible future
disruption of the watel' resources in the h'asatch F-a:eau due to
subsidence. He further indicated that after disc.;s.'<:;ig this concern
with the U. S. Geological Survey, the U. S. Forest Se :-..'i_ce , and the
Division of l{ater Resources, each agency had not riac; any plans to
study the problem. Brian suggested that perhaps tne Board, in order

?\
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to stimulate acti-on on this problem, might contribute a1l or a

portion of the present R G D funding frorn the university of utah, for
the Fiscal Year 1977-78, to the Division inorder to accomplish such
a study.

Chairman Cardon expressed his concern that perhaps this t1'pe

of study r{as not part of the Legislative Intent in the passage of
the lrlined Land Reclamation Act, horvever, upon polling each Board l"lember

it was the general consensus of the Board that such a studl' rr'ould be

a worthrr'hile project; each rnember felt that the Board should only
take the lead if no other agency (Water Resources) would.

Brian indicated that he rtrould like the Board to advise him
as to what he may rerate to those individuals ruho ivi1I be in
attendance at an upcoming meeting on the subject, Novernber 15, L976,

as to the Board's decision. The Board, therefore, indicated the
fo1 lowing :

"The Board is looking into the matter to
the best of their ability. lvlr. Feight
has already budgeted $100,000 for
Research and Development and there is a
good possibility that it may go towards
this project; it may go torvards the
present project with the University of
Utah; or it may fund something completely
different. At the present tine, the
Board is not ready to make any
reconunendations.r' 

,

A11 Board llentbers agreed, and conmended Brian for his for:ethought
in the matter and an excellent presentation.

The neeting adjourned at 8:15 p.m.


